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this end the State Loan Bank was established in St. Petersburg in.
1786 and the Commercial Bank in Moscow in 1807. At the opening
of the 191 h century banking houses were established in Moscow, Arch-
angel, Taganrog and Feodosiya.

New industrial enterprises arose to meet the demands of the home
market. In 1804 seven sugar refineries were in operation; in 1812 there
were 30. In 1808 the first cotton spinning mill was established. By
1812 manufactories operated by merchants constituted 62% of all
the enterprises, landlords owning only 16%. The workers at most
of the manufactories, however, were serf-peasants paying obrok (quit-
rent) to their landlords.

The productivity of forced peasant labour was low both in industry
and in agriculture. Peasant cultivation of manorial lands was of a
poor quality. Crop yields were low. To obtain more grain the landlords
increased the barsfwhina and other services by the peasants. Intensified
exploitation of the serfs led to peasant uprisings, which assumed
particularly large proportions in the Baltic regions, where capitalism
had begun to develop earlier than in Central Bussia. In the autumn
of 1802 the peasants on a number of estates in the Liflandia Region
refused to render manorial services, and engaged in regular skirmishes
with the soldiers sent to subdue them.

Alexander's Domestic  Policy.   Fearing revolution, Alexander
considered certain state reforms essential in order to avoid it. In a'
letter to Laharpe while still heir apparent he had stated that when
he became tsar he would "grant the country freedom and thereby
prevent it from becoming a toy in the hands of madmen."

Upon his accession Alexander declared that he would rule in accord-
ance "with the laws and the spirit" of his grandmother, Catherine IL
He immediately restored all the privileges of the nobles, reinstated
all the nobles who had been exiled by his father, lifted the ban on the
import of goods and books from abroad, permitted foreign travel and
issued an ukase abolishing torture and the secret police.

In the early years of Alexander's reign the circle of "young friends"
of the emperor (Stroganov, Novosiltsev, Kochubey, Czartoryski)
attained great influence and constituted tlae Private Committee for
the Drafting of State Reforms. These drafts did not really aim at
cardinal reforms, since they were motivated by a desire to preserve
the system of serfdom and the autocracy and to make only superficial
changes in the feudal state in keeping with the spirit of the times.
Thus, an ukase of December 12, 1801, allowed merchants, burghers
and state peasants to purchase unsettled land, without in any way
affecting the serf basis of land tenure by the nobility. Another ukase
(February 20, 1803) "on free tillers" permitted landlords to release
peasants with land singly or in entire villages on terms to be fixed
by volipitary agreement T?ith the peasants. But few peasants